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 According to the 2022 Shanghai
ranking of academic subjects
European #3 in Finance (worldwide
#29), European #3 in Business
Administration (worldwide #9).

 Tilburg University‘s Institute for
Private Debt (TiPD). Initiative of the
department of finance and the
department of accountancy of
Tilburg School of Economics and
Management.

 Open platform to promote research,
education and networking, in the
field of private debt.

 Quantitative research / Webinars / 1
– 2 Master theses p.a. / PhD
supervision possible.

 Top 10 global advisory firm with some
35‘000 employees and an approximate $
5.1 billion in revenues (2021).

 Tax, audit, financial advisory.

 8th largest accounting and consulting
network globally.

 Global team in excess of 50 private
market experts.

 Swiss advisory firm, founded 1947

 Including an asset management
subsidiary (securities firm) regulated by
the Swiss Financial Market Supervisory
Authority (FINMA).

 Boutique knowledge in private markets,
namely mergers & acquisitions and
corporate finance since 1969. Today
focussing on private debt.

 Skillset relevant for private debt advisory
including financial analysis, legal, tax
and assurance.

 Asset manager skill of a regulated
securities firm with international expert
access (Nexia), providing academic
rigour and evidence based
recommendations.

www.remaco.com www.nexia.com www.tilburguniversity.edu/research/
institutes-and-research-groups/tilburg-
institute-private-debt



Financial Times, February 8, 2019
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“One of the biggest trends since the crisis has been 
investors falling in love with private markets”.

“There is no clean definition, but essentially the term refers 
to rarely or never-traded investments far beyond 
mainstream stocks and bonds, like farmland, real estate, 
infrastructure, venture capital, direct lending and private 
equity.”

“For long-term institutional investors like pension funds, 
insurers, endowments and sovereign wealth funds, 
accepting the illiquidity of private markets in exchange for 
the promise of higher returns therefore makes sense.”



Non-bank lenders thrive in the shadows (Financial Times, Feb 4, 2019)

Explosive growth of US private debt market brings parallels to ‘wild west’. « It is a wild west space, where everyone competes for every deal,’ says Oleg Melentyev, 
head of high-yield credit strategy at Bank of America Merrill Lynch. ‘The whole thing has exploded in size, and everyone is getting into it.’»

Private versus public markets is the battle to watch (Financial Times, February 8, 2019)

“One of the biggest trends since the crisis has been investors falling in love with “private markets”.
“There is no clean definition, but essentially the term refers to rarely or never-traded investments far beyond mainstream stocks and bonds, like farmland, real 
estate, infrastructure, venture capital, direct lending and private equity.
For long-term institutional investors like pension funds, insurers, endowments and sovereign wealth funds, accepting the illiquidity of private markets in 
exchange for the promise of higher returns therefore makes sense.”

Asset mangers in $300bn drive to build private lending funds (Financial Times, October 22, 2020)

“Asset managers are seeking to raise almost $300bn to plough into private lending deals with groups such as Goldman Sachs and Oaktree hoping to lure 
investors away from frothy public markets.”

Ares raises €11bn private debt fund amid alternative lending rush (Financial Times, April 29, 2021)

“US investment group Ares has raised €11bn for one of the world’s largest private debt funds, as lightly regulated alternative lenders step up their attempt to 
supplant traditional banks and bond markets in the wake of the pandemic.”

Private capital industry soars beyond $7tn (Financial Times, June 11, 2021)

“Investors hungry for higher returns spur rapid growth in offbeat assets”
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Source: SIFMA 2022 Capital Markets Fact Book, Preqin Pro Assets under Management breakdown, data retrieved as of March 6, 2023. 
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Source: SIFMA 2022 Capital Markets Fact Book, Global Equity Market Capitalization Value, Global Fixed Income Markets Outstanding Value
Preqin Pro Assets under Management breakdown as per June 2022, data retrieved as of March 6, 2023. 

Index 100 = 2007 

4.8 X     Private Markets 10 Yr CAGR: 12.6%

1.92 X     Global Fixed Income Markets 10 Yr CAGR: 8.2 %

1.96 X     Global Equity Markets 10 Yr CAGR: 3.8 %
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Growth of Private Debt Funds vs. Equity Capital Markets and Bond 
Capital Markets (Index 100 = 2007)
This figure shows the growth of PD fund's AUM as compared to equity and bond markets
proxied by two broad indices.
Sources: Equity market capitalization as per January 29, 2021 and proxied by the FTSE
All-World Index, covering approximately 90-95% of all investable large- and mid-cap
stocks worldwide. Bond market capitalization as per January 29, 2021 and proxied by the
Bloomberg Barclays Multiverse Total Return Index, covering the global fixed income
markets. Private debt assets under management as per Preqin (2018) “The Future of
Alternatives Report” / Preqin (2019) “Global Private Debt Report”.
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On the Importance of Private Markets & Private Debt (PD), 
trillion US$
This Figure seizes the importance of PD funds relative to other asset classes

including US corporate bonds, US high-yield bonds, US leveraged loans,

venture capital and the Top-500 cryptocurrencies. The data for private

market assets and for venture capital are from Preqin Pro, retrieved on

March 6, 2023 and per end of June 2022. Those for US corporate bonds

from SIFMA (2022). The data for the US leveraged loans market including

high-yield bonds and leveraged loans are from S&P Global as per June 30,

2021. Cryptocurrency data are from statista.com and retrieved on March 6,

2023, from https://www.statista.com/statistics/730876/cryptocurrency-

maket-value/ .
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Source: Blackrock Investment Institute, retrieved 7.3.2023

PE (Buyout), PD (Direct Lending), Global 60/40 Expected Return
(Blackrock Investment Institute)

PE PD 60/40

Expected return: 10.4% 10.2% 7.6%
IQR lower bound: -2.9% 5.9% 4.7%
IQR upper bound: 25.3% 14.7% 10.4%
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Source: Blackrock Investment Institute, retrieved March 7, 2023
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Quelle: Weltbank, www.data.worldbank.org, Download 7.3.2023. Listed domestic companies, including
foreign companies which are exclusively listed, are those which have shares listed on an exchange at the
end of the year. Investment funds, unit trusts, and companies whose only business goal is to hold shares of
other listed companies, such as holding companies and investment companies, regardless of their legal 
status, are excluded. A company with several classes of shares is counted once. Only companies admitted
to listing on the exchange are included.

Weiterführende Literatur:
Jensen (1989), Doidge et al. (2017), Schlingermann & Stulz (2022), Aghamolla & Thakor (2021), Kim & 
Olberg (2022)
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Top-One Marktkapitalisierung und 
Beschäftigungsbeitrag

1950: AT&T   |   2019: Apple

Ø Employment rank Ø Top one market Cap in %

Quelle: Schlingermann und Stulz (2022)
Vgl. auch den Review von Colla et al. (2020) zu den Kriterien zur Nutzung der öffentlichen vs. privaten Kreditmärkte: Ineffiziente 
Liquidation, die Kosten der Publizität, Listing-Kosten etc. 
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Weiterführende Literatur:
Berk & Green (2004), Ben-David et al. (2022)
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https://www.tandfonline.com/doi/epdf/10.1080/001519
8X.2022.2092384?needAccess=true&role=button

Internal Rate of Return (IRR)

9.2%

(-3.6% - 23.3%)

Investment-Multiple

1.3X

(0.8X – 1.8X)

Public Market Equivalent vs. IG-Bonds

8%

(-18% - 38%)

Public Market Equivalent vs. HY-Bonds

4%

(-19% - 33%)

Public Market Equivalent vs. S&P 500

6%

(-21% - 42%)
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Böni, Pascal and de Roon, Frans A., Uncovering the Public and 
Private Components of Private Debt Returns (January 15, 2023). 
Available at SSRN: https://ssrn.com/abstract=4319347 or 
http://dx.doi.org/10.2139/ssrn.4319347
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• Bank Specialness1

1. Ability to screen borrowers and structure contractrs accordingly
2. Monitoring
3. Extraction of private information

• + Private Market (PE & PD) Specialness

4. (Noch) keine Regulierung und kein Stress-Testing2

5. Flexible (neue) Kapitallösungen und Schöpfung neuer Finanzierungsmöglichkeiten3 

6. Hohes Know-How und Speed
7. Keine Offenlegungsplichten
8. Absorbtionskapazität von Risk-Shifting – Positionen4

1 Vgl. Berger et al. (2021) für eine empirische Studie über die «Specialness» von Banken. 
2 Vgl. Cortes et al. (2020) zur Bedeutung von Stress-Testing und der daraus folgenden Zyklizität im Bank-Lending, oder Acharya (2018) zum Risk-Shifting von Banken. 
3 Vgl. Loumioti (2022) und Chernenko et al. (2022)
4 Vgl. Bort & Santos (2012) zum «Originate-to-Distribute» - Bankmodell

II. Einflussfaktoren
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Quelle: Remaco Research, März 2023 Quartalsvolumen Private Markets: ~ 250 Milliarden USD



III Am Wendepunkt?

Quartalsvolumen Banken Syndizierte Kredite vs. Private Markets: 

~ USD 75 Milliarden vs. ~250 Milliarden USD



III Am Wendepunkt?

Quelle: Remaco Research, März 2023
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IV Ein quantitativer Ausblick

Outside-in look: 

Data providers often use:

- NAV and dry powder estimation
- Takahashi-Alexander modelling
- Fundraising forecasts
 Inside out look…

yt = β0 + β1xt-2 + ut

Yield Seeking
(Level of CMT2)

Bank Margin
(Term spread10yr-6m)

Performance Chasing
(PM performance)

Credit standards tightening
(Loan officers standards)

Risk compensation
(Credit spread)
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Outside-in look: 

yt = β0 + β1xt-2 + ut

Yield Seeking
(Level of CMT2)

Bank Margin
(Term spread10yr-6m)

Performance Chasing
(PM performance)

Credit standards tightening
(Loan officers standards)

Risk compensation
(Credit spread)

Risk 
Compensation

Standards 
Tightening

Performance
Chasing

Bank MarginYield SeekingDV: Fund 
Raising

(-) not sig.(+) *(+) *(-) *** (-) not sig.Private Equity

(-) not sig.(-) not sig.(+) ***(-) ***(-) ***Private Debt

Multiple regressors:
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Outside-in look: 

yt = β0 + β1xt-2 + ut

Yield Seeking
(Level of CMT2)

Bank Margin
(Term spread10yr-6m)

Performance Chasing
(PM performance)

Credit standards tightening
(Loan officers standards)

Risk compensation
(Credit spread)

Yield Seeking: 
«Eine Erhöhung der Treasury – Rendite 
um 1% reduziert das PD-Fundraising pro 
Quartal um ca. 14 Milliarden $. Yield
Seeking scheint auf PE-Fundraising 
keinen direkten Einfluss zu haben.»

Bank Margin: 
«Eine Erhöhung der Bankenmarge
um 1% reduziert das 
PE-Fundraising (PD-Fundraising) pro 
Quartal um ca. 57 Milliarden $ (22 
Milliarden $). Die Netto-Kreditmarge von  
Banken scheint den Kapitalfluss in PM 
stark zu beeinflussen.»

Performance Chasing: 
«Eine Erhöhung der Performance um 
1% pro Quartal erhöht den Mittelzufluss 
zu PD-Funds um 3.6 Milliarden und 
jenen von PE-Funds um rund 5 
Milliarden $ pro Quartal.»



I Einführung & Einordnung | Private Markets vs. Public Markets

II Einflussfaktoren

III Am Wendepunkt?

IV Einflussfaktoren  Ein quantitativer Ausblick

V Real Estate Debt

III Am Wendepunkt?



V Real Estate Debt

Parameter: 
Investor Required Return

Cap rate (-> Valuation)
(risk free + premium + rental growth)

Capital availability
(Debt and equity financing)

CRE Values: Boom and Bust

Frictions
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V Real Estate Debt

Parameter: 
Investor Required Return

Cap rate (-> Valuation)
(risk free + premium + rental growth)

Capital availability
(Debt and equity financing)

CRE Values: Boom and Bust -> LTV

Frictions



https://www.tilburguniversity.edu/research/institutes-and-research-groups/tilburg-institute-private-debt, 
pascal.boeni@tilburguniversity.edu
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